FTR Settlement

Overview

FTR Holders are entitled to receive a portion of the Inter-Zonal congestion Usage Charge
revenues in the associated FTR Market for both the Day-Ahead and Hour-Ahead
markets.

FTR Holders are also subject to the “TO Debit” charge. This charge is applied when after
the close of Day-Ahead market the inter-zonal interface is derated and congestion occurs
in the Hour-Ahead market.

FTR Holders receive Usage Charge revenues in the associated FTR Market based on the

following ISO charge types:

Calculations

Day-Ahead Market:

e CT 204: DA Inter-Zona Congestion Refund to FTR Holdersand TOs =

(Total DA Loading) * (DA congestion price) * (Percentage of congestion
revenue allocation)

Note: Percentage of congestion revenue allocation applies to both the DA and HA

markets

Hour-Ahead Market:
e CT 253: Hour Ahead Inter-zona Congestion Charges due to SCs=

(HA schedule — DA schedule)* (HA congestion price)

e CT 254: Hour Ahead Inter-zona Congestion Settlement dueto TOsand FTR
Holders=

(Total DA Loading — Total HA Loading) * (HA congestion price) * (Percentage
of Congestion Revenue Allocation)

Note: Percentage of congestion revenue allocation applies to both the DA and HA
mar kets



TO Debit

Hour Ahead Market: TO Debit

The TO Debit charge applies when an Inter-Zonal interface is congested in the Day-
Ahead market and, after the close of the Day-Ahead market, the Inter-Zonal interfaceis
derated, the New Firm Use (NFU) capacity in the Hour-Ahead market is less than in the
Day-Ahead and congestion is present in the Hour-Ahead market.

FTR Holders and the Transmission Owners (TOs) buy back transmission capacity from
the Scheduling Coordinators (SCs) whose schedules were cut in the Hour-Ahead based
on the Day-Ahead congestion price.

e CT 255: (HA Loading < DA Loading); Hour Ahead Inter-zonal Congestion Debit due
to TOsand FTR Holders =

(Total DA loading — Total HA Loading)* (DA Congestion Price) * (Percentage
of congestion revenue allocation)
o CT 256: (HA Loading < DA Loading); Hour Ahead Inter Zonal Congestion Debit due
to SCs=
(Total HA Debit — TO Debit)*[ (each SC's DA schedule in direction of
congestion) / (Total DA loading in direction of congestion)]
Determination of Ky, (Percentage of Congestion Revenue Allocation)
e Ky iscalculated according to the following conditions:
- DA NFU capacity < Pre-DA NFU capacity

The entitlement of FTR Holders is not reduced until the entittements of
TOs associated with that FTR Market have been reduced to zero.

- DA NFU capacity > Pre-DA NFU capacity
The entitlements of FTR Holders associated with that FTR Market shall not be
increased.

For FTR Holders
e |If DA NFU Capacity > Total FTR Capacity
Kyn = FTR Holder Capacity / DA NFU Capacity

e |f DA NFU Capacity <= Total FTR Capacity
Kyn = FTR Holder Capacity / Total FTR Capacity

For TOs
e |If DA NFU Capacity > Total FTR Capacity

Kyin = (% ownership) * (DA NFU Capacity — Total FTR capacity)/DA
NFU Capacity



e |f DA NFU Capacity <= Total FTR Capacity
Ky[n = O
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