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Purpose

Due to Outages, path limitations and interruption of Energy Schedules from
adjoining Balancing Authorities, it is frequently necessary to eliminate or adjust
imports and exports to the CAISO after the close of the active CAISO markets.

This procedure provides guidance for making inter-tie path curtailments.
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Procedure

1. Transfer Path Curtailment

1.1. Before the For a curtailment or adjustment required by a transfer path limitation for
Operating Balancing Authority-to-Balancing Authority transfer that occurs before the start of
Hour an operating hour and after the close of the Hour-Ahead Market on Converted

Rights, take the following actions.

Schedules using Existing Transmission Contracts (ETC) will be adjusted in
accordance with the instructions provided by the Participating Transmission
Owner (PTO).

Step RT Scheduler Actions

1 | Apply the curtailments to New Firm Uses on a pro rata basis.
Note: In the event that notification prohibits reallocation of transmission by
CAISO market principals and protocols, the RT Scheduler takes whatever agtion
necessary to maintain interconnected system reliability based on prudent
operating practices.

2 | Notify the Scheduling Coordinator (SC) on each affected path, of thei
total adjusted allocation of transfer capability.
Step SC Actions

3 | Determine which individual interchange Schedule(s) to change in order to
bring the entire schedule within the total adjusted allocation of transfef
capability.
4 | Notify the Generating Balancing Authority,
and adjust the tags associated with the Schedules, which are being
reduced.

Continued on next page
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Step

RT Scheduler Actions

6

If...

Then...

The SC does not
respond with
adjustment(s) to
individual
interchange
Schedules,

OR,

Time constraints o
system conditions
dictate,

x Pick interchange Schedules to curtail to bring
the entire SC Schedules within their total
adjusted allocation of transfer capability.

x Notify the SC of these adjustments (SCs are
responsible for notifications associated with g
commercial aspects of the adjusted
transactions).

[ x Curtail the tags associated with the Schedulg

being reducednd coordinate with the affected

Balancing Authorities.

[@a)

If...

Then...

The tags associatg
with the Scheduleg
being reduced are
curtailed,

dx Contactthe Sink Balancing Authority specifie
on the tag.

If...

The CAISO is

the Sink

Balancing

Authority,

x Inform the affected SCs of tags and Schedul

Then...

Contact the Generating
Balancing Authority
specified on the tag.

=

11%
[7)

curtailed, as time permits.

Confirm the individual interchange Schedule changes with adjacent

Balancing Authority Operatorand agreeon a new net interchange valug

(the SCs are responsible for notifications associated with all commerdial
aspects of the adjusted transactions).

Changethe Market Schedule in the Interchange Transaction Schedulg
(BITS) application to agree with the tagging adjustments fand log the

details in SLIC.

Note: This provides CAISO Settlements staff with the pertinent

information of the adjustments to assure that Imbalance Energy and g

associated charges

are applied as required.

ther
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1.2. Current  For curtailments in the current operating hour, take the following steps:
Operating
Hour

Step RT Scheduler Actions
1 | Determine which interchange Schedules are required to be adjusted ¢n the
affected path to meet the transfer path capacity as determined by the
CAISO and the adjacent Balancing Authority.
2 | Apply the curtailments to New Firm Uses on a pro rata basis, and Existing
Transmission Contracts based on the instructions provided by the
Participating Transmission Owner (PTO).
Note: In the event that notification prohibits reallocation of transmission by
CAISO market principals and protocols, the RT Scheduler takes whatever agtion
necessary to maintain interconnected system reliability based on prudent
operating practices.
3 | Curtail the tags affected by the Schedule changes.

4 If... Then...
The tags x Contact the Sink Balancing Authority specified on
associated the tag.
with the If... Then...

Schedules The CAISO is the | Contactthe Generating
being reduced | Sink Balancing | Balancing Authority specified

are curtailed, | | Authority, on the tag.
x Inform the affected SCs of tags and Schedules
curtailed.

5 | Confirm the individual interchange Schedule changes with adjacent
Balancing Authority Operatornd agreeon new net interchange values
(the SCs are responsible for notifications associated with all commerg¢
aspects of the adjusted transactions).

When... Then...

Mid-hour transfer x Determine the hourly-integrated value
capability changes or other based on the time of the actual event.
contingencies requiring | x Communicatethe integrated values to

al

mid-hour Schedule the affected SCs after confirming them
changes are made, with the adjacent Balancing Authority
operators.
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8 | Enter the Transaction details into BITS and SLIC (including confirmed
SC IDs, effective times, and integrated values) of the adjustments to assure
that Imbalance Energy and other associated charges are applied as
required.

Note: This provides CAISO Settlements staff with the pertinent
information of the adjustments to assure that Imbalance Energy and ¢ther
associated charges are applied as required.

2. Schedule Changes Not Associated with Transfer Path
Limitations

2.1. Initiated by  For changes to interchange Schedules initiated by suppliers or receivers not
Suppliers or  associated with a transfer path limitation on Converted Rights use (e.g. a
Receivers supplier cutting a Schedule due to the loss of a Generating Unit), take the

following steps:

Step RT Scheduler or SC Actions
1
When... Then...
Notified of an Notify the other (so the required

interruption of an import | Balancing Authority and commercial
or export to the CAISO | notifications can be completed in a timely
Balancing Authority, and prudent manner).

Step SC Actions
2 | Notify all commercial aspects for the adjusted transaction.
3 | Adjust the tags associated with the interchange Schedule.
Step RT Scheduler

If... Then...
The x Curtail the tags associated with the Schedules being
changeis| reduced

for the x Contact the Sink Balancing Authority specified on th

112

current tag.
operating| x Agreeon the curtailment time and the prorated MWH|
hour, values.
If... Then...
The CAISO is the Contact the Generating
Sink Balancing Balancing Authority specified
Authority, on the tag.

x Inform the affected SCs of curtailed Tags & Schedul¢s.
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5 | Confirm the individual interchange Schedule changes with adjacent
Balancing Authority Operatorand agreeon a new net interchange
value (the SCs are responsible for notifications associated with all
commercial aspects of the adjusted transactions).

6 | Enter the transaction details into BITS and SLIC (including confirmed
SC IDs, effective times, and integrated values) of the adjustments tq
assure that Imbalance Energy and other associated charges are applied as
required.

Supporting Information

Affected Parties x Market Participants
X Scheduling Coordinators

Responsibilities

CAISO

Takes immediate actions to respond to interchange scheduling
adjacent Balancing Authorities to assure that NERC and WECC
MORC are met. Interconnected Balancing Authorities must agrg
net interchange values at all times. This is facilitated through th
communication and implementation of interchange Schedules.
Precise and timely communication is essential in minimizing

vith

ce on

D

-

inadvertent interchange throughout the WECC.

References
x CAISO Protocol | Scheduling Protocol
x CAISO Protocol | Scheduling and Bids Protocol
Policy Interchange Schedule curtailments for Existing Transmission Contracts are

performed based on the instructions given to the CAISO by the Participating
Transmission Owners. The allocation and curtailment of these rights are
determined independent of 1) New Firm Use and 2) Adjustment Bids that are
associated with New Firm Use. In order to maintain interconnected system
reliability, the CAISO Real Time Scheduler may be required to take actions that
conflict with the instructions provided by the PTO.
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Definitions Unless the context otherwise indicates, any word or expression defined in the
Master Definitions Supplement to the CAISO Tariff shall have that meaning
when capitalized in this Operating Procedure.

Version History

Version Change By Date

Drafted 2/11/98

Revised 11/1/01
1.1 Reviewed 11/1/01
1.2 Annual review 11/4/02
1.3 Annual review, minor changes 11/15/03
14 Annual review 2/10/04
15 Annual review, minor changes 2/18/05
2.0 Reformatted 4/10/06
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